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GEIR HAgY
President & CEO

“Our 2020 results confirm that KONGSBERG is delivering. Furthermore, a solid order backlog provides us
with consistency and optimism for 2021. COVID-19 has posed challenges, and I'm impressed by how our
customers, partners and organisation have handled the situation. We took immediate action when
Norway and significant parts of the world closed down in March 2020. The measures included changes to
routines, cost-saving measures and other priorities that together helped us to deliver a good 2020.

The final quarter of the year was also good for KONGSBERG, in both the defence and civilian areas. The
order intake within defence means that we finish 2020 with a record high order backlog. The job performed
to extract synergies and integrate Commercial Marine makes us a more competitive and complete
maritime partner. The roll-out of our dynamic digital twin is continuing, further confirming our position as
a digital frontrunner.

| do expect continued growth in defence. Several maritime segments are still challenging for Kongsberg
Maritime, but we have never been better positioned for a possible upswing in the market. The past year
has accelerated and emphasised the importance of security, sustainability and digitalisation in our
markets. We have extensive domain knowledge, world-leading technological solutions and strong
industrial positions in all these areas. This makes me confident that our foundations are stronger than
ever.”
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Highlights

KONGSBERG

KONGSBERG
MARITIME

KONGSBERG
DEFENCE &
AEROSPACE

KONGSBERG
DIGITAL

Solid project execution, a high level of adaptability and a successful integration
and cost-savings programme yielded solid results in 2020. A good end to the
year with an order intake of MNOK 11,381 in Q4 and solid profitability. The Board
will propose to the general meeting to pay NOK 3 /share in ordinary dividends and
in addition a special dividend of NOK 5 /share for the 2020 financial year. A
repurchase of shares for up to MNOK 400 for cancellation will also be proposed.

Q4 2020
Revenues: MNOK 7,148 MNOK 25,612
EBITDA: MNOK 948 MNOK 3,250

EBITDA margin: 13.3 per cent 12.7 per cent

KM showed good results in both Q4 and 2020 as a whole. This was fuelled by
improved operations and implemented COVID-19 measures, as well as good
management of the integration of Commercial Marine. The contracting of new
vessels in 2020 has generally been at a low level, but KM still has a solid order
backlog and a strong, divesified exposure to the maritime market.

Q4 2020
Revenues: MNOK 4,319 MNOK 16,319
EBITDA: MNOK 464 MNOK 1,532

EBITDA margin: 10.7 per cent 9.4 per cent

Increased revenues and solid project execution, both in Q4 and 2020 as a whole.
In Q2 and Q3, the business area saw high contributions from individual projects
as a result of efficient project execution. Strong order intake in Q4, including
large orders for air defence, remote weapon stations and missiles, means that
KDA finishes 2020 with a record high order backlog of MNOK 23,477.

Q4 2020
Revenues: MNOK 2,619 MNOK 8,503
EBITDA: MNOK 514 MNOK 1,656

EBITDA margin: 19.6 per cent 19.5 per cent

An important milestone in 2020 was a new strategic agreement with Shell for the
roll-out of dynamic digital twins for the company’s global portfolio of
installations. KDl is already well underway delivering on this agreement. The
software service SiteCom®, used to collect real-time data from drilling
operations, showed positive development in 2020. Demand for traditional
maritime simulators was weak in 2020, but at the same time we are seeing
increasing interest in our digital solution for remote learning, K-Sim Connect®.
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Key figures

The share of profits from joint ventures and associated companies is no longer included in EBITDA and EBIT. Comparison
figures have been revised.

KONGSBERG sold Hydroid Inc., a wholly owned subsidiary in the Kongsberg Maritime business area, on 26 March 2020.

Hydroid’s contribution to results, order intake and order backlog has been adjusted out of the key figures in the quarterly report

as “discontinued operations”. These key figures, including comparative figures, therefore refer to continuing operations. In

terms of balance sheet figures and cash flows, no adjustments have been made for Hydroid (see Note 13 Discontinued operations

for more information).

1.10. - 31.12 1.1.- 3112
MNOK 2020 2019 2020 2019 2019
Operating revenue 7148 7938 25612 23245 23245
EBITDA " 948 825 3250 213 213
EBITDA (%) 13,3 10,4 12,7 9,1 9,1
EBIT® 579 532 1905 1029 1029
EBIT (%) 8,1 6,7 7,4 4,4 4,4
Share of net income from associated companies 18 @ 186 21 21
Earnings before tax from continuing operations 652 481 1855 833 833
Earnings after tax from continuing operations 565 344 1481 596 596
Earnings after tax including discontinued operations 565 359 2932 717 717
EPS continued operations (NOK) 3,14 1,84 8,01 3,22 3,22
EPS included discontinued operations (NOK) 3,14 1,93 16,08 3,89 3,89
Order Intake 1381 6 645 28 818 31413 31413

b Starting with Q3, the share of net result from joint ventures and associated companies is not included in EBITDA and EBIT.

3112 30.9. 31.12.
MNOK 2020 2020 2019
Equity ratio (%) 33,7 38,1 32,5
Net interest-bearing debt (3949) 4618) (1565)
Working Capital 2 (458) 406 17
ROACE (%) ¥ 20,8 18,1 10,0
Order backlog 35947 31748 32 347
No. of employees 10 689 10742 10793
1) Net interest-bearing debt is the net amount of the accounting lines “Cash and cash equivalents” and “Short- and long-term interest-bearing liabilities, excluding leasing commitments”

Current assets (except cash and cash equivalents) minus non-interest-bearing liabilities (except taxes payable). Financial instruments recognised at fair value are not included in working capital.
12-month rolling EBIT including share of net income from joint arrangements and associated companies, excluding IFRS 16 divided by the 12-month mean of recognised equity and net interest-
bearing debt. Net interest-bearing debt has been adjusted for the purchase price of Rolls-Royce Commercial Marine in relation to what was reported in Q12019.

OPERATING REVENUE AND ORDER INTAKE
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EBITDA does not include the share of net result from joint ventures and associated companies.
2018 figures are exclusive IFRS 16
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*Number of shares increased from 120 000 000 to 179 990 065
2018 figures are exclusive IFRS 16
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Performance, market and
orders

Operating revenues in Q4 amounted to MNOK 7,148 compared to

MNOK 7,938 for the same quarter the previous year. Operating OPERATING REVENUES
revenues in 2020 were MNOK 25,612, against MNOK 23,245 in 2019.
Including pro forma revenues from Commercial Marine for Q12019, 7 1 4 8

operating revenues in 2019 were MNOK 25,116.
MNOK
EBITDA was MNOK 948 in Q4, an EBITDA margin of 13.3 per cent,
compared to MNOK 825 (10.4 per cent) in the same quarter the
previous year. Restructuring costs of MNOK 13 connected to the
ongoing integration of Commercial Marine are included in the figures
for Q4 2020. No integration costs were incurred in the quarter
(MNOK 100 in integration and restructuring costs in Q4 2019). In 2020 (o)
in total, EBITDA amounted to MNOK 3,250 (12.7 per cent), compared to 1 3 3 /
MNOK 2,113 (9.1 per cent) in 2019. EBITDA in 2020 was affected by y o
integration costs of MNOK 61 and restructuring costs of MNOK 25,
totalling MNOK 86. The comparative costs in 2019 were MNOK 273 and
MNOK 143, respectively, totalling MNOK 416.

The sale of Hydroid, which was completed in Q1 2020, resulted in a
preliminary calculated profit after tax of MNOK 1,431, which is recognised as ORDER INTAKE
results from discontinued operations. Profit after tax from Hydroid in Q1

amounted to MNOK 20, which is also classified as results from discontinued

operations. Profits from discontinued operations totalled MNOK 1,451 in 2020 1 1 3 8 1

(MNOK 121 in 2019).

MNOK

During Q4, order intake amounted to MNOK 11,381, compared to

MNOK 6,645 in the same quarter last year. This gives a book-to-bill ratio for
the quarter of 1.59. The cumulative order intake in 2020 was MNOK 28,818,
compared to MNOK 31,413 in 2019. It is mainly KDA that has reduced order
intake in 2020 compared with last year, however, with strong order intake in
the last quarter of the year, the business area delivers a book-to-bill ratio of
1.40 in 2020.

The order backlog at the end of Q4 was MNOK 35,947, compared to
MNOK 32,347 at the end of last year.

Cash flow

KONGSBERG recorded a net reduction in cash and cash equivalents of MNOK 678 in Q4. Net cash flow from operating activities
amounted to MNOK 1,672. EBITDA was MNOK 948 from continuing operations. Changes in net current assets and other
operations-related items contributed MNOK 724. Reduced working capital during the period was mainly due to large payments
from customers at KDA and a somewhat reduced inventory at KM. Cash flow from investing activities was MNOK -307, of which
MNOK 126 was related to the sale of business. This is essentially related to transaction tax paid with regards to the sale of
Hydroid Inc. Cash flow from financing activities was MNOK -1,970. Of this, MNOK 1,800 was related to the additional dividend
paid out in November and MNOK 29 to the ongoing share repurchase programme.

In total for 2020, net cash and cash equivalents increased by MNOK 1,766. The largest positive individual elements were the
settlement for the sale of Hydroid Inc., along with cash flow from operations. The largest negative cash flows were related to the
settlement of the bond KOG10 of MNOK 550 and the payment of dividends totalling MNOK 2,250. In connection with the sale of
Hydroid Inc, MNOK 574 was paid in transaction taxes in 2020, of which MNOK 137 was paid in Q4. In addition, there will be tax
on the allocation of the funds.
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Balance sheet

The group has interest-bearing debt totalling MNOK 3,471. At the end of the quarter,
long-term interest-bearing debt consisted of three bonds totalling MNOK 1,950 and

other long-term interest-bearing debt of MNOK 21. The KOG12 bond has been

reclassified to short-term interest-bearing debt. Total short-term interest-bearing - 3 9 4 9
debt is MNOK 1,500 and includes bond loan KOGO08 of MNOK 1,000 that matures in

June 2021 and KOG12 of MNOK 500 that matures in December 2021, see note 7. The MNOK

group had MNOK 7,420 in cash and cash equivalents at the end of Q4, against
MNOK 8,098 at the end of Q3 and MNOK 5,654 at the end of Q4 2019.

At the end of 2020, net interest-bearing debt was MNOK -3,949, compared to EQUITY RATIO
MNOK -4,618 at the end of Q3 and MNOK -1,565 at the end of 2019. The change in
the quarter is mainly due to reduced cash holdings as a result of the payment of 3 3 7 0/
additional dividends in Q4. The change in 2020 is mainly due to an increase in cash 9 (0]
and cash equivalents as a result of the settlement received for the sale of Hydroid
Inc, payment of dividends, repayment of bond loans and good cash flow from
operations. In addition, the group had a syndicated and committed credit facility of
MNOK 2,300 and an overdraft credit facility of MNOK 500. These were undrawn at
the end of 2020.

The overall balance sheet increased by MNOK 59 in the quarter. From the end of last
year, the overall balance sheet reduced by MNOK 4.

3112 30.9. 31.12.
MNOK 2020 2020 2019
Equity 13 301 14 992 12810
Equity ratio (%) 33,7 38,1 32,5
Total assets 39418 39 359 39422
Working capital (458) 406 17
Gross interest-bearing debt 3471 3480 4089
Cash and cash equivalents 7420 8098 5654
Net interest bearing debt ? (3949) (4 618) (1565)

1) See definition note 14
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Currency

KONGSBERG's financial policy stipulates that contracts over a certain amount must be hedged upon signing, and these are
largely hedged using currency forward exchange contracts (fair value hedges). The net fair value of this type of hedge was
MNOK 629 as of Q4 2020. In special cases, forward contracts are used as cash flow hedges, for example in the case of large
tenders where there is a high probability of winning the contract. The company’s portfolio of cash flow hedges had a net fair
value of MNOK -78 at the end of the quarter, which is recognised in equity. The fair value (market value) here represents
unrealised profits/losses in relation to agreed rates. In addition, other financial instruments are used, such as interest rate and
currency swaps (base swaps) and currency options, where fair value is also recognised against equity. See Note 7 for a numerical
representation and further information.

Changes to the maturity structure in underlying contracts may result in cash effects when rolling over related forward contracts.
The size of this effect will be determined by the position of the Norwegian krone relative to the initial agreed exchange rate.

KONGSBERG's finance policy means that accounting income recognition will largely be based on exchange rates secured at
historical levels. This limits short-term effects on profits in the event of a sharp rise or fall in the value of the company’s
functional currency (NOK).

Product development

KONGSBERG is continually investing in product development, both through in-house-funded and customer-funded
programmes. Total in-house-funded product development and maintenance amounted to MNOK 461 in the quarter and
MNOK 1,576 for 2020, of which MNOK 37 and MNOK 223 was capitalised, respectively. See the table in Note 8. Capitalised
development for the quarter and accumulated for the year is mainly related to projects in KDI and KDA.

The largest capitalised projects related to the development of a digital platform (Kognifai), Joint Strike Missile (JSM), medium-
calibre weapon station (MCT), communications solutions and remote towers for airports.

Customer-funded development comes in addition, either as part of delivery projects or as specific development assignments.
Over time, the total costs of product development and maintenance account for about 10 per cent of operating revenues.

Human resources

The company had 10,689 employees at the end of the quarter. During the
year, the number of employees reduced by 104. KDA has increased its
number of employees by approximately 270. It is growing as a business
area and hiring as a result. Within KM, the number of employees
reduced by approximately 200. This reduction is a result of both the sale
of Hydroid, lower activity level and of the integration of CM.

At most, KONGSBERG had approximately 750 employees furloughed as

a result of the COVID-19 situation. By the end of 2020, most of these had
returned to work. Number of employees by business area
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Other activities

Other activities consist of Kongsberg Digital (KDI), property and corporate functions.

KDI had operating revenues of MNOK 220, which is MNOK 6 higher than the corresponding period in 2019. Operating revenues
in 2020 were MNOK 821, compared to MNOK 799 in 2019.

KDI made a breakthrough with its dynamic digital twin Kognitwin® in the autumn of 2019, with an agreement for the Shell
Nyhamna processing plant. The system was developed and delivered in under 100 days and has been in operation and
continuous development since January 2020. After one year in operation, the preliminary cost savings for the customer have
become tangible, in work process improvements, reduced IT costs, increased efficiency in the execution of work and energy
optimisation. In August 2020, KDI entered into a new strategic agreement with Shell for the supply of dynamic digital twins for
the company’s global portfolio of installations. In Q4, KDI are already progressing on these deliveries.

The demand for traditional maritime simulators has declined in the current market, but at the same time there has been
increasing interest in the digital remote learning solution K-Sim Connect®. The software service Sitecom, used to obtain real-
time data from drilling operations, showed positive developments in 2020. KDI sees several interesting opportunities for the
development and expansion of an already strong market position.
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Background

From Q12020 onwards, Kongsberg Maritime (KM) is reporting as
one unit. Separate figures for Commercial Marine (CM) are no
longer being reported, as CM is an integrated part of KM.
Historical pro forma figures for CM prior to KM ownership will be
provided where relevant. There are separate figures for CM and
KM for the financial years 2018 and 2019 in the 2019 quarterly
reports.

During Q1, KM completed the sale of the US subsidiary
Hydroid Inc. All Hydroid figures and orders have been
removed from the results for KONGSBERG and Kongsberg
Maritime in 2020 and previous quarters, and net figures are
listed on a separate line in the overall results as “discontinued
operations”.

Performance

Operating revenues amounted to MNOK 4,319 in Q4, compared
to MNOK 5,263 during the same quarter last year, a decrease of
17.9 per cent. All divisions have seen reduced operating revenues.
Accumulated operating revenues in 2020 were MNOK 16,319, an
increase of 7.4 per cent from MNOK 15,198 in 2019 (MNOK 17,069
including CM Q1 pro forma operating revenues) The ongoing
COVID-19 pandemic has had a negative impact on the level of
activity in the market and thus KM’s operating revenues. This
particularly applies to after-market activity, where there is a short
time between ordering and delivery.

EBITDA was MNOK 464 in Q4, an EBITDA margin of 10.7
per cent, compared to MNOK 408 (7.8 per cent) in the same
quarter the previous year. Restructuring costs of MNOK 13
connected to the ongoing integration of Commercial Marine
are included in the figures for Q4 2020. No integration costs
were incurred in the quarter (MNOK 100 in integration and
restructuring costs in Q4 2019). In order to reduce the
financial and operational effects of COVID-19, mitigating
measures were quickly implemented at an early stage. In
addition, costs relating to things such as travel, and
consultants have been minimal since the pandemic began. In
Q4, the effects of these savings amounted to approximately
MNOK 60. Some of the savings are directly related to COVID-
19 and are only short term, while other efficiencies will have a
longer-term effect.

Accumulated EBITDA in 2020 was MNOK 1,532,
corresponding to an EBITDA margin of 9.4 per cent. A total of
MNOK 86 was incurred in integration and restructuring costs
during the year. In 2019, EBITDA was MNOK 1,005,
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1.10. - 31.12 1.1, - 3112
MNOK 2020 2019 2020 2019
Operating revenues 4319 5263 16319 15198
EBITDA 464 408 1532 1005
EBITDA (%) 10,7 7,8 9,4 6,6
Share of net income _ R _ R
associated companies
Order Intake 3822 3858 15925 14427
3112 30.9. 31.12.
MNOK 2020 2020 2019
Order backlog 11386 11826 13N
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corresponding to an EBITDA margin of 6.6 per cent. This included MNOK 416 in integration and restructuring costs as well as a
profit of MNOK 107 related to the sale of Evotec.

As part of the acquisition of CM, an extensive integration programme was implemented. The savings have come from both
organisational as well as efficiency related measures. Restructuring measures have also been implemented, which in total entail
a reduction of 485 full-time equivalents from the takeover of CM on 1 April 2019. This process is completed for all.

The integration programme had positive effects of MNOK 195 in Q4 2020, totalling MNOK 640 for the year. KONGSBERG’s
original aim was annual savings of MNOK 500 from 2022. This means MNOK 140 of additional annual savings in half of the time
originally planned. In its original form, the programme is complete, but methods and experiences from the programme will
continue to contribute to future efficiency processes.

Market and orders

Order intake in Q4 was MNOK 3,822, equivalent to a book-to-bill ratio of 0.88, compared to MNOK 3,858 in Q4 2019. In total for 2020, the
order intake stands at MNOK 15,925, corresponding to a book-to-bill ratio of 0.98.

Selected orders signed during the quarter:

- A contract worth EUR 12 million with China Merchants Jinling Shipyard (Weihai) related to the delivery of propulsion and
control systems for two 230-metre passenger ferries (RoPax), which are under construction for the shipping company
Finnlines. The two large, modern ferries are expected to be delivered from the shipyard in China by 2023. The vessels each have
capacity for 1,212 passengers and are built for sustainable operation. The ferries will be built and designed in accordance with
the highest Swedish-Finnish ice class. An important contribution to the efficient operation of the ships is the KONGSBERG
system integrating the rudder and propeller into one unit. The solution produces good propulsion while also ensuring minimal
sea resistance, helping to reduce fuel consumption.

- A contract worth MNOK 200 with the Spanish shipyard Navantia for the delivery of propulsion systems for five F110 frigates
being built for the Spanish Navy.

KM has increased its focus on more environmentally friendly solutions, and the business area is also seeing increased interest
from customers in this. Another focus area in 2020 for KM has been the realisation of sales synergies between Commercial
Marine and KM. A large part of the rationale behind the acquisition of CM was the complementary product and market portfolio with
KM. Utilising the complementing market and product portfolios has therefore been important, and cross-sales of approximately

MNOK 700 were achieved in 2020. This only includes additional sales as a result of the integration of CM and KM. “Original” deliveries
are in addition to these. The cross-sales have been realised within most markets such as offshore, traditional merchant marine, LNG and
fishing.

At the end of 2020, KM had an order backlog of MNOK 11,386. The level of cancellations is low, with MNOK 17 of contracts cancelled in the
quarter and MNOK 389 for the year, of which the majority were in Q1 2020.

KM and COVID-19

Kongsberg Maritime has extensive international operations and is directly affected by the decline in the world economy. At the same
time, we still expect low activity in the oil and gas market. In addition, we see individual sectors, such as the cruise industry, being
heavily affected.

In connection with the outbreak, a number of measures were quickly implemented to limit infection, maintain operations as normally as
possible and ensure that cost levels were adjusted to the level of activity. Among the measures are extensive use of digital solutions for
customer support, furloughing resources and other cost-saving measures, as well as significant infection control measures, including the
extensive use of home office. At its peak, KM had around 700 employees on furlough. By the end of 2020, most had returned to work.

The travel restrictions in effect in various countries have a particular impact on aspects of service and after-market. KM’s after-market
operations consist mainly of three aspects: parts sales, projects and service. Among these, the effect is greatest on pure service operations.
Service represents about half of KM’s after-market business. With offices and services in 34 countries, project deliveries and significant
aspects of service are performed locally, meaning that KM is less vulnerable to travel restrictions.

The COVID-19 situation has also affected KM in the final quarter of the year. Despite this, KM has delivered solid results. This would not
have been possible without the measures that were—and in some cases still are—implemented. The order intake in certain areas,
particularly related to new vessels and the after-market, is uncertain. Therefore, there will still be great uncertainty about the impact on
order intake, operating income and earnings, while the business area has good control over operations and has reduced costs.
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Performance

Operating revenues amounted to MNOK 2,619 in Q4, compared
to MNOK 2,468 during the same quarter last year, an increase of
6.1 per cent. In particular, increased activity in the Land Systems
and Aerostructures divisions has contributed to the increase in
operating revenues. Accumulated operating revenues in 2020
were MNOK 8,503, up MNOK 1,258 from 2019. In addition to the
two mentioned divisions, the Missile Systems and Integrated
Defence Systems divisions also contributed good growth in 2020.

The projects with the highest revenues in Q4 2020 were:

- The US CROWS programme, where KONGSBERG has been the
sole direct supplier of weapon stations to the US Army since
2007

- Part production for the F-35 programme, where KONGSBERG
is the sole supplier of specific composite and titanium parts

- Anumber of air defence contracts (NASAMS), particularly the
contracts with Lithuania and Australia, along with the
contract with Qatar, signed in July 2019, which was the largest
single contract signed in the history of KONGSBERG to date.

- NSM missile production for several programmes, including
deliveries to Malaysia and to the US Navy OTH programme.

The projects generating the highest revenues for KDA in 2020 as a
whole were the same projects generating the highest turnover in

Q4.

EBITDA was MNOK 514 in Q4, an EBITDA margin of 19.6 per
cent, compared to MNOK 446 (18.1 per cent) in the same quarter
the previous year. Accumulated EBITDA for KDA in 2020 was
MNOK 1,656, compared to MNOK 1,123 in 2019. All KDA divisions
are delivering EBITDA margins equal to or higher than last year.

The share from associated companies in KDA are not reported as
part of the KDA EBITDA. This totals MNOK 120 (MNOK 2) for the
quarter and MNOK 206 (MNOK 34) in total in 2020. For Patria, this
is MNOK 103 (MNOK 7) for Q4 and MNOK 108 (MNOK -35) in total
for the year. For Kongsberg Satellite Services (KSAT), this amounts
to MNOK 27 (MNOK 24) and MNOK 120 (MNOK 112) for the
corresponding periods. See also Note 5.

Patria recorded operating revenues of EUR 173 million during Q4,
compared to EUR 166 million during the same quarter last year. In
Q4, EBITDA amounted to EUR 34 million, compared to

EUR 15 million in the same period in 2019. Accumulated at the end
of the year, Patria had operating revenues of EUR 534 million and
EBITDA of EUR 70 million. Correspondingly, the company had
EUR 508 million in operating revenues and EUR 33 million in
EBITDA in the same period of 2019, respectively. See Note 5.
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Market and orders

Order intake was MNOK 7,348 in Q4, corresponding to a book-to-bill ratio of 2.81, compared to MNOK 2,509 in the same quarter last year.
A number of large contracts were signed in the last quarter of the year.

- In November 2020, KONGSBERG, together with Raytheon Technologies, entered into a contract worth EUR 410 million for delivery
of the NASAMS air defence system to Hungary. This made Hungary the 12th country to acquire NASAMS, and the system has
generated an order intake of over NOK 13 billion in the last three years.

- In December 2020, KONGSBERG won a contract worth MNOK 1,030 for the delivery of PROTECTOR remote-controlled weapons
stations (RWS) for the British Army’s Mechanised Infantry Vehicle (MIV) programme. Since RWS was introduced at the beginning of
the millennium, KDA has supplied over 20,000 weapons stations to customers in 25 countries. This contract is the seventh delivery
contract to be signed with the UK since 2008, including two systems upgrade contracts.

- In December 2020, KONGSBERG also signed a contract worth MNOK 820 with Japan for delivery of the Joint Strike Missile (JSM) for
its F-35A fighter aircraft. This is the third contract KONGSBERG has signed with Japan for the delivery of JSM since March 2019.

The defence market is characterised by relatively few, but large, contracts. Deliveries are normally made over a number of years.
Significant fluctuations in order intake between years, and especially quarters, as 2020 shows, are therefore considered normal. Over 60
per cent of the KDA order intake of MNOK 11,891 came in the last quarter of the year. At the end of 2020, KDA had an order backlog of
MNOK 23,477.

KDA and COVID-19

KDA has a high proportion of exports, but the bulk of operations are in Norway. The defence business did not experience major
consequences as a result of COVID-19 in the final quarter of the year. However, some contract negotiations have proved more time-
consuming due to travel restrictions. KDA and its associated company Kongsberg Satellite Services are defined as societally critical
enterprises. As a result of this, the part of the workforce that cannot work from home has the opportunity to attend the workplace and carry
out tasks almost in a normal manner, providing necessary measures are observed. In addition, shift measures and other precautions in
production have been introduced to reduce the exposure to infection within the environment. Progress within projects has not particularly
been affected by the COVID-19 situation. KDA also finds that many customers have been extremely adaptable in the use of digital platforms,
where collaboration has previously been based on physical meetings.

KDA is dependent on the supply capacity of several hundred subcontractors, both in Norway and elsewhere. Additional resources have
been introduced to ensure the flow of goods, shipments and, where necessary, alternative subcontractors in the event of a stop in
production. These elements may have a further effect on KDA in the future.

KDA has extensive operations in Johnstown, USA. These operations are defined as societally critical by the US authorities and are not
currently affected by the COVID-19 restrictions in the USA, but the risk of interruptions increases as the virus continues to impact life in
the USA. Neither has Arsenalet, the Kongsberg factory that delivers critical components including for the F-35 combat aircraft,
experienced any delays in production so far.

The worldwide COVID-19 situation may delay the expected order intake somewhat, and in the worst-case scenario may lead to
programmes KDA is prepared for being scaled down or cancelled. However, there are no signs of that yet.
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